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http://www.apachecorp.com/index.aspx

Oil & Gas Has been Good to Alaska —
Jobs & Revenue

State of Alaska has collected $160+ billion from oil &
gas since 1959

e OIl & gas continue to dominate state’s unrestricted
revenue, accounting for 92% ($7 billion) in FY 2011

e State estimates 90% of its revenue will continue to
come from oil and gas — even with falling production

Industry creates jobs and provides income for many

» 44,800 jobs and $2.65 billion in annual payroll (does not
Include State jobs, or jobs related to capital budgets)

1 =9 - Nine oil industry-related jobs created in
Alaska for every primary company job
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Do you own an oil company?

Who Owns

“BI1G OIL”

\- Pension Funds 31.2%

Individual Investors 21.1%
Mutual Funds 20.6%

IRAs 17.7%

Other Institutional Investors 6.6%

Oll Company Executives 2.8%

In thinking about “Big Oil,” remember that most
Americans do well when oil companies do well.
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Refining in Alaska

Three Instate Refineries:
Flint Hills Resources (North Pole)
*Tesoro (Kenai)

*Petro Star (North Pole and Valdez)
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Arctic Offshore Potential

The next generation in
oil and gas development:

27 bbl/oil

132 tcf gas

54,000 potential jobs
created (nationwide)
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Cook Inlet Activity

Hilcorp

Apache

Linc Energy

e Buccaneer

e NordAq

e Cook Inlet Ener
FURIE

e ConocoPnhillips

Work Together. WIN Together.

Cook Inlet Oil and Gas Activity 2012

State of Alaska, Department of Natural Resources, Division of Qil and Gas, March 2012
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Cook Inlet Energy. LLG .
Extended Susitna Exploration License No.2 through
10/2013. Awarded Susitna EL No.4 with 10
year term on 32011 Applied for Susiina EL No.5
Hilcor
Acquired Chevron's Cock Inket assets effective January Houston
1. 2012, The acquisiion inchides Chevron and Linocal's -
interest in Cook Inlet fields, 2 gas storage facilties, and Wasilla|
Ap 2 phoelins.
Submitted nearty $8 million out of -
$11 million In apparent high bids in e o EAES
June 2011 Cook Inlet Areawide lease
sale, secunng 95 additional leases ‘ConocoPhillips Linc Energy (Alaska), Inc.
Beluga River Unit: Spent $60 million for LEA No.1 well: P&A on 42872011, Well was a
instakiation of additional compression modules. straight hole drilled ta a depth of 6,323, Tested 3 gas-bearing

caal s0am zones and concluded tha well was non-cammercial
Well encountered a significant coal seam that may be sutable
Cir1 fior underground coal gasification
Driled 13 shallow bareholes (depths ranging from 700 to 2,600 feet)
o confirm a significant commercial coal resource for underground
coal gasitication development. Plan to shoot @ high-ressiution shallowr Lewis River Hilcorp
selamic survey over the area. 5 Ivan River Gas Storage:

P van ADGCE approved gas mection up o 20
UPPER CHAKA CIRI CC-08C 1o retty  gier , Stump Lake millien cubic foet per day into the depleted
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- [PURR WEST slorage Injection at the Beluga 22
- &1 Nicolai Creek 2 well 9 u Anchorage
om NW Cook Inlet
Mount Spurs Geothorml Lone Creek ﬁ % ADEABuccaneer
. _ Completed deal for 8 2nd jack-up rig for Cook
ci’,:i’l:_"’l'"f";’:":';“;'w';g North Coock Inlet Inlet. Plan to transport Endeavar rig to Alaska
appraisal. 4,000 foot well drilled Moquawkie UL
summer 2011 TD'd in conglomer- Tty /
ate; formation temparature was
® . i " 4 Furie Operating Alaska, LLG
S prTISIeY Nal ol st Taaced seicolai Creek %’ 77 Kitchen Lights KLU 1 well suspended after
F a viable geathermal projedt. SBUW: Granite P - . encountering gas shows above 8605,
outh Granite Point Vel data configential, evaluation incomplete.
Honahg Enargy Southern Cross /77 L
Applied far parmits for L N Noxaq Energy Hape
a gravel road, pad, and | NOTth Trading Bay (4 [ Permiting second well plus road and develapment 4

>
drillng te the Tiger Eye . :f % faciliies on Shadura prospect based on encouraging
ay - v
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Cook Inlet Energy, LLC

Conbnuing with redevelopment of Shoal Creek
West McAmhur River and Redoubt ? Buccaneer
Nikiski
units. Plan o install Miller Rig 35 v J Completed and tested the Kenal Loop No. 1 well, Tested 2 zones at a
on Osprey piatform Z 2 rate of 10 mmcfpd. Esfimate 31 5 BCF of proven reserves.
i Salamatof Signed supply contract with Enslar o provide 5 mmefpd starting in 2012
edou e gienailoop 1 Delineation well Kenal Loop No.3 bottom hole kocation 1700 to south
Kenai Tena Loap 3 encolintered Sands depleted by Cannery Loop Lnd Production
ConocoPhitlips (- o TEL ST %Sterl-ng
Acquired 100% interest — o1 1CTY ERPGL 52 e oopil
in Kenal LNG pilant CLS-3  Soldatna ]
Last shipment fall 2011 LS4 %
Plant is in “presevation 85 CINGSA (Enstar)
mods.” LHQ sapor: i / DNR issued & gas storage lease (7/1/2011
licenas expires in 2013. Kenai i D = : 1

Tor Sterling C sands in the Cannery Loop field
CINGSA has drilled 5 wells for gas storage.
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Apache
Conducting year-round 3-D selsmic operations

1 1=nge areas sing nodal technaiogy for offshore,

{ bransition zone, and anshore acquisition.
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Areawide Sale scheduled for May 16,2012,

i Interior Dept.: Cook Inlet OCS planning area tentatively
- scheduled for lease in 2013,
Deep
reek
= ] Wells Drilled 2012
Buccaneer & Bluecrest Energy 7 L] Wells Drilled 2011
Acquired Pioneer's 2 leases in the iy
Cosmopolitan prospect that were y Hilcorp L Wells Drilled 2010
held by cerified wells - Committed 1o building 8 Nikolagvsk pipeine ® Existing Wells Approved for Gas Storage
Production expected in 2013
Apache 7~ { Geothermal Leases
Purchased 3 tracts formerly in the - AN\KO\EQM‘SK e
Casmagsiitan Und in June 2011 A "FU,“' -35 Nikolasvsk Units.
Cook Inlet Areawide lease sale NFU14-25 Alaska Seaward Boi ndan;
Wi Ui -
l ® NFU 3235 Norih Fork  anchor Point Energy (Armstrong & WiO's) iy i
1 Recomgseted 1 North Fork well and drilled and y
Enstar completed 2 more. Consfructed a 7.4 mile gas P
Built a 20-mile gas pipaline pipesine to Anchor Point. First gas 331/2011
connacting Anchor Paint to south end
existing KKPL pipaline. .
-
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North Slope Activity

Great Potential: 40 bbo in Arctic; 5 bbo in existing fields

Unconventional: 2 bbo potential
Point Thomson

Gas Development

Exploration Not Yet Booming

- 2011-12: 8 wells/6 companies
- 2012-13: 4 companies

Exploration # Production

- 5to 7 Years
- ND Surpassed AK; AK now 3
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Production Decline Is Real

Millions of barrels per day

Production in July 2011: 602,381 bpd
Production in July 2012: 523,393 bpd
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ANS Production & Price Forecast Comparison
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Alaska’s Tax Structure: How Bad iIs 1t?

“Your state has about
the worst energy tax
policy in the world. The
only worse | could find
IS North Korea.”

- Economist Steve Forbes at the
Anchorage Economic Development
Corporation’s economic forecast
luncheon on January 25, 2012.
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Uncompetitive Tax Rates

Effective Tax Rate at $115/bbl Market Price
(all taxes & royalties)
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Source: Roger Marks, 2/8/12 Presentation
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Share of Profit under ACES
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Profit defined as total gross value of all oil produced, less transportation costs and lease expenditures.
Assumes FY 2012 Transport costs of $8.72/ bbl, Opex of $14.03 per taxable barrel, and Capex of $10.25 per
taxable bbl.
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Competition at High Oil Prices
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A Grim Future Without Oil & Gas

Sources of FY 2011 Unrestricted Revenue

Oil and Gas Royalties & Taxes ($7B) 92%

Excise Taxes ($165M) 2%
Corporate Income Taxes ($157M) 2%
Mining Taxes ($49M) .6%
Licenses & Permits ($43M) .6%0
Fisheries Taxes ($23M) 2%

Source: Alaska Department of Revenue — Fall 2011 Sources Book
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Summary

 Exploration does not
guarantee production

 Projects underway are
not stemming decline

 Legacy fields can not be
ignored

e Alaska’s Oil Tax Structure Www.aoga 0%
Must Change

AOGA | Work Together. WIN Together.
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