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One the one hand…
• Employment growing
• Extremely low 

unemployment
• Consumers are spending

On the other hand…
• Inflation
• Labor shortages
• Housing costs
• GDP likely shrinking
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Is the economy “good” now, or what?



The mixed-signal economy



Alaska’s Economic Performance Report

● Compare Alaska to US and 
all other states, plus DC

● 2015-2022
● Four measures

○ Employment 
○ Unemployment
○ GDP
○ Net migration

● COVID and recovery period
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● Alaska’s August unemployment 
rate was 3.9% the lowest 
rate ever recorded!

● US unemployment is 3.8%, 
near a 60-year low

● Opportunities for job seekers 
have seldom been better

Unemployment is crazy low
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Where did the workers go?

Age Group Change since 2012

Under 18 -4.1%



13

Where did the workers go?

Age Group Change since 2012

Under 18 -4.1%

18-24 -16.8%



14

Where did the workers go?

Age Group Change since 2012

Under 18 -4.1%

18-24 -16.8%

25-54 -5.7%



15

Where did the workers go?

Age Group Population Change 
2012-2022

Under 18 -4.1%

18-24 -16.8%

25-54 -5.7%

Over 54 +27.7%

Source: AK DOL&WD



● Early retirements
● Decline in immigration and 

guest worker visas
● Lack of child care access
● Increase in entrepreneurship
● High levels of savings

Other contributors to the workforce shortage



Labor and the chicken-egg problem

Source: Area Development Magazine, national survey 2022

● People move in response to 
the job market, but…

● Economic growth is harder 
without a labor force

● Places that attract people 
have an advantage
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Housing: demand is high, supply is low

Prices Supply
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● High interest rates reduce 
inflation…but can increase 
unemployment

● Widespread predictions of 
recession in 2022

● Yet indicators in 2023 look 
positive

A soft landing for the economy?



Thank You!
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