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A Historic Perspective of Small 
Scale Natural Gas 
Developments
• 1985 Norgasco – Deadhorse/Prudhoe Bay Local 

Distribution Company
• First Gas in Pipe – March 1989
• Introduced gas fired gensets to Deadhorse

First gas generator in Deadhorse 1989



NGI Deadhorse Diesel
2017 $4.50/gal x 7.5 =$33.75/MMBTU
2018 $4.54
2019 $5.22
2020 $5.00

Fairbanks Natural Gas
$20.81

ENSTAR Anchorage
$9.67

Norgasco hasn’t had a rate case since 1989, same price for over 30 years, despite higher prices statewide



Service Area

Alaska’s largest industrial sector



• 1992 Northern Eclipse – Alaska's second 
LNG plant

• First LNG produced in 1997
• Now Titan LNG



• 1994  Fairbanks Natural Gas 
• Relocated to Fairbanks in 1997
• First Gas in Pipe in 1997
• Now Interior Gas Utility
• Divested in 2000



• 1997 First load of LNG delivered to the CIRI 
Lodge in Talkeetna.

• The facility has been on natural gas for the 
past 24 years thanks to the foresight of 
Howard Nugent and Carl Marrs



• 2006 Spectrum LNG  Developed 
Another Small-Scale LNG project in 
Western Arizona to Serve CA, AZ 
and MX markets

• First LNG in 2010
• Currently Producing about 65,000 

gallons per day
• We are planning to expand it to 

100,000 gallons per day



• 2014 Oil Price Collapse Cancels 
Second Plant at Stroud, OK

• Site graded
• Fab shop complete
• Now reconsidering……



• 2013 Spectrum Alaska -
Developed project and 
permitted LNG plant for North 
Slope to Supply Fairbanks with 
Additional LNG

• State of AK passes SB23 to Create 
the “Interior Energy Project”

• Provided a Total Combination of 
$325,000,000 of Grants, Bonding 
and SETS Loans  ($10,488/person 
give or take)

• Sold Spectrum Alaska to AIDEA, 
AIDEA sold pad site in Prudhoe 
Bay to Ahtna

• No new LNG capacity has been 
built since the State got involved…

2014 – Present
AS 38.35 to AS 38.05



No Substitute for Experience
• Spectrum understands and has experience in all aspects of the 

IEP, not just the LNG production.  
• We currently produce more LNG than all other proposers 

combined.
• According to the published information, we have the lowest 

CAPEX. 
• Spectrum has chosen to focus its business on the production of 

LNG but can provide valuable assistance in other areas of the 
IEP.

• Most Experienced Management Team. Our management team 
has over 100 years of North Slope experience and has 
developed successful companies that continue today to deliver 
Billions of BTUs of energy daily.

• Five of our senior management team have CDLs and three 
have Dalton Highway experience.

• We understand and have overcome the challenges.
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A slide from 
the past



• Return to Norgasco
• 2018 - Develop 3-year Capital 

Improvement Campaign
• 2019 - Replace Aging Steel Pipe
• 2020 - Update Equipment and 

Camp
• Present - Prepare company for 

the next 30 years



Existing

Expansion



• 2019 Frontier CNG
• Install CNG Station in Deadhorse and 

purchase 4 New CNG Trucks
• Developing new CNG Station in 2021
• Thank you to Conam and TDX
• We should burn the gas and sell/export 

the oil



New Partner in Frontier CNG:
Rawhide Leasing
• CNG for Off Pipeline Distribution



• 2019  SES Midstream  -
Time to Clean up PBU Field 
Fuel Gas

• Good Project, Solves 
Technical Problems, but 
facing problems with DNR

Conceptual 
site design 
and layout



SES Midstream  
Origins
• 2018 – EPA regulations require new

generators to meet more stringent 
emission standards that require 
cleaner fuel.

• Most recent compositions from 
reports include

• CO2 is 12%
• H2S is 30 ppm

• Lower 48 pipeline gas requirements
• 4 ppm H2S 
• 2% CO2



Gas Processing CO2/H2S Removal

• Carbon Dioxide capture/vent
• Growing demand for 

carbon capture
• Hydrogen Sulfide capture



Gas Processing H2O Removal

• Glycol system
• Generally, more energy 

efficient
• More effective dehy options 

available 





Proposed Site



Conceptual site design 
and layout



COE Gravel Permit Approval

09/28/2020



This is where the 
train left the tracks:  
DNR Reverses itself

• First meeting with DNR in August 2019

• A Final finding was approved 06/08/2020

• Without notice, the Final Finding was Rescinded 
08/19/2020



Regulations

AS38.35
Defines
(7) “pipeline or pipeline facility [as] all the facilities of 
a total system of pipe… used by a carrier… including 
all pipe, pump or compressor stations, station 
equipment, tanks, valves, access roads, bridges, 
airfields, terminals and terminal facilities, including 
docks and tanker loading facilities, operations control 
center for both the upstream part of the pipeline and 
the terminal, tanker ballast treatment facilities, and 
fire protection system, communication system, and 
all other facilities used or necessary for an integral 
line of pipe, taken as a whole, to effectuate 
transportation…”

AS42.06
Defines
(10) “natural gas pipeline or natural gas pipeline facility [as] 
all the facilities of a total system of pipe… excluding, 
however, gas processing plants, treaters, and separators…”
(11) “natural gas pipeline carrier [as] the owner …of a 
natural gas pipeline, as the term is the term is defined in this 
section …”
(13) “North Slope natural gas pipeline [as] all facilities of a 
total system of pipe… excluding equipment used for 
conditioning…”
(14) “North Slope natural gas pipeline carrier [as an] entity 
organized under the laws of the United States of a state, 
authorized to construct, operate or extend North Slope 
natural gas pipeline facilities”
(16) “Pipeline facility [as] all the facilities of a total system of 
pipe … excluding, however, gas processing plants, treaters, 
and separators…”



Legal appeal filed January 29, 2021



Sent the letter 2 months ago, no response from Governor
Appeal filed in January, no response or 
schedule received yet



Summary

• We are tuning Norgasco up for the next 30 years
• With Frontier CNG we are promoting the use of CNG as a motor fuel
• With SES Midstream we are trying to clean up the gas in Deadhorse, 

this compliments both Norgasco and Frontier CNG
• We are promoting the use of natural gas and we are lonely.



Conclusions of a Small Gas Developer

• Norgasco development was delayed by 2 years due to State Regs
• Fairbanks Natural Gas was delayed by 1 year due to State Regs
• Talkeetna development time was the fastest, private deal, no State 

involvement
• Spectrum Alaska LNG Project, bought by AIDEA and killed, no new 

LNG for FNG
• So far, SES Midstream has a minimum one-year delay due to DNR, 

maybe 2 year
• Stay tuned to www.sesmidstream.com for future developments

http://www.sesmidstream.com/


Questions
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