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MARKET -
Pl Federal Finances: Outlays and Revenues
The 2012 Federal Budget Federal Outlays and Receipts
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$4.0 26% -
Total Spending: $36tn -
*‘3-5' Other I | e
$482bn (14%) I |
l Borrowing:
IR Net Int.: $220bn (6%) | $1,158bn (32%) I
Non-defense [ I 2994 | 2220302;
§25 | Discretionary: I o
$620bn (17%) Other: $226bn (6%)
o) Defense: 20% 1 Average: 20.5%
$669bn (19%) Social Insurance:
$841bn (23%)
$1.5 A
18% - -
Social Security: Corp.: $237bn (7%)
$1.0 - $768bn (22%) Average: 17.9% 201
15.8%
Income: 16% - =mm Revenues ’
SR Medicare & Medicaid: $1,165bn (32%) m— Outlay/s L/’
$804bn (23%)
$ﬂ u i 14% T T T T T
' S rn e . 1960 1970 1980 1990 2000 2010
Source: U.S. Treasury, BEA, OMB, CBO, J.P. Morgan Asset Management.
2012 Federal Budget is based on the CBO's August 2012 Baseline Scenario.
Note: Years shown are fiscal years (Oct. 1 through Sep. 30).
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“Insurance programs with a Military and a Credit Card”

Where Your 2011 Federal Income Taxes Went
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Alaska’s FY 2013 Budget:
Where Would You Cut 18-28 Cents?

Where does a dollar of the Alaska state budget go?

11¢: Agency Operations
(Formula) (50.8B)

18¢: Statewide
Operations (51.4B)

27¢: Agency Operations
(Non-formula) ($2.1B)
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16¢: Education ($1.2B) 2¢C: Legislature

25¢: Capital Projects (51.9B)
and Courts (50.2B)

(1¢=$75.8M)
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Source: Alaska Department of Revenue, 2012



Sacred Cows: None without Pain

B The capital budget could be $800 million (10 cents) to
$1,500 million (19 cents) smaller. There would be
significant pain in local economies, but we wouldn’t
necessarily endanger our federal match.

B Smaller sources of cuts could come from oil exploration
credits, PERS/TERS formula allocations, renewable
energy and efficiency programs, and operating budgets.

M All of these programs have value and are REALLY
important to someone....
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Touching the Third Rall:

Revenue Sources that Can’'t Replace Qil

M [ncome Tax

® A 2% income tax would
generate $500M to $600M

M Sales Tax

W Potential revenue unknown
but space occupied by cities
and boroughs

B Permanent Fund

™ Earnings are a potential
source of $400M to $800M
annually.
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